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Independent Auditor’s Report on Review of Interim Financial Information  

To the Shareholders of Delta Electronics (Thailand) Public Company Limited 

I have reviewed the accompanying consolidated statement of financial position of Delta 

Electronics (Thailand) Public Company Limited and its subsidiaries as at 30 June 2013, the 

related consolidated statements of comprehensive income for the three-month and six-month 

periods ended 30 June 2013, and the related consolidated statements of changes in 

shareholders’ equity, and cash flows for the six-month period then ended, as well as the 

condensed notes to the consolidated financial statements. I have also reviewed the separate 

financial information of Delta Electronics (Thailand) Public Company Limited for the same period. 

Management is responsible for the preparation and presentation of this interim financial 

information in accordance with Thai Accounting Standard 34 Interim Financial Reporting. My 

responsibility is to express a conclusion on this interim financial information based on my review. 

Scope of review 

I conducted my review in accordance with Thai Standard on Review Engagements 2410, Review 

of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of 

interim financial information consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review 

is substantially less in scope than an audit conducted in accordance with Thai Standards on 

Auditing and consequently does not enable me to obtain assurance that I would become aware of 

all significant matters that might be identified in an audit. Accordingly, I do not express an audit 

opinion. 

Conclusion  

Based on my review, nothing has come to my attention that causes me to believe that the 

accompanying interim financial information is not prepared, in all material respects, in accordance 

with Thai Accounting Standard 34 Interim Financial Reporting. 
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Emphasis of matter 

I draw attention to Note 18.3.1 to the financial statements regarding the Company’s receipt of 

notice of a corporate income tax assessment from the Revenue Department, covering the years 

1997 through 2004. My conclusion is not qualified in respect of this matter. 

 

 

 

Supachai Phanyawattano 

Certified Public Accountant (Thailand) No. 3930 

 

Ernst & Young Office Limited 

Bangkok: 13 August 2013 
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Delta Electronics (Thailand) Public Company Limited and its subsidiaries 

Notes to interim consolidated financial statements 

For the three-month and six-month periods ended 30 June 2013 

1. General information 

1.1 Basis for the preparation of interim financial statements 

 These interim financial statements are prepared in accordance with Thai Accounting Standard 

No. 34 (revised 2009) "Interim Financial Reporting", with the Company choosing to present 

condensed interim financial statements. However, the Company has presented the statements 

of financial position, comprehensive income, changes in shareholders' equity, and cash flows 

in the same format as that used for the annual financial statements. 

 The interim financial statements are intended to provide information additional to that included 

in the latest annual financial statements. Accordingly, they focus on new activities, events and 

circumstances so as not to duplicate information previously reported. These interim financial 

statements should therefore be read in conjunction with the latest annual financial statements. 

 The interim financial statements in Thai language are the official statutory financial statements 

of the Company. The interim financial statements in English language have been translated 

from the Thai language financial statements. 

1.2 Basis of consolidation 

 These consolidated financial statements include the financial statements of Delta 

Electronics (Thailand) Public Company Limited (“the Company”) and its subsidiaries (“the 

subsidiaries”) and have been prepared on the same basis as that applied for the 

consolidated financial statements for the year ended 31 December 2012. However, there 

were the following changes in the composition of the Group during the current period: 

1.2.1 On 14 March 2013 the meeting of the Board of Directors of Delta Greentech 

International Holding Limited passed a resolution to enter into an agreement to sell 

its investment in Delta Greentech (Netherlands) Cooperatie U.A. to Delta Energy 

Systems (Singapore) Pte. Ltd. at a price of approximately USD 29.7 million. The sale 

was now completed. However, the resulting change in the composition of the Group 

has no impact on the Company’s proportionate interests in this group of subsidiary 

companies. 

1.2.2 The meeting of the Board of Directors of the Company, held on 11 May 2012, passed   

a resolution approving the dissolution of Delta Greentech (Hong Kong) Limited and 

this company registered its dissolution on 4 January 2013.   
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1.2.3 On 2 April 2013, Delta Greentech International Holding Limited completed the sale of 

an investment in Delta Greentech SGP Pte. Ltd. to a related company at a price of 

approximately USD 15 million, or approximately Baht 440 million, with a gain on the 

sale of approximately USD 8.5 million, or approximately Baht 254 million. As a result 

of the sale, the subsidiary’s shareholding in Delta Greentech SGP Pte. Ltd. 

decreased to 45 percent. The remaining balance of this investment has been 

therefore classified as investment in associated company and, due to this 

classification, the 8% investment in Delta Greentech (China) Company Limited held 

by Delta Greentech SGP Pte. Ltd. has been excluded from the Company’s 

consolidated financial statements. 

1.3 Application of new accounting standards during the period 

 The Federation of Accounting Professions issued the following accounting standards, 

financial reporting standard, accounting standard interpretations and accounting treatment 

guidance, all of which are effective for fiscal years beginning on or after 1 January 2013. 

Accounting standards: 

TAS 12  Income Taxes 

TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of 

Government Assistance 

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates 

Financial Reporting Standard: 

TFRS 8 Operating Segments 

Accounting Standard Interpretations: 

TSIC 10 Government Assistance - No Specific Relation to Operating Activities 

TSIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets 

TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders 

Accounting Treatment Guidance for Transfers of Financial Assets 

 These accounting standards, financial reporting standard, accounting standard interpretations 

and accounting treatment guidance do not have any significant impact on the financial 

statements. However, the Company and its subsidiaries have early adopted TAS No. 12 

“Income Taxes” before the effective date. 

1.4 Significant accounting policies 

 The interim financial statements are prepared using the same accounting policies and 

methods of computation as were used for the financial statements for the year ended              

31 December 2012. 
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2. New accounting standards issued during the period and not yet effective 

The Federation of Accounting Professions has issued notifications, which have been 

published in the Royal Gazette during the current period, mandating the use of financial 

reporting standard, accounting standard interpretation and financial reporting standard 

interpretations as follows: 

   Effective date 

Financial Reporting Standard:  

TFRS 4  Insurance Contracts 1 January 2016 

Accounting Standard Interpretation:  

TSIC 29 Service Concession Arrangements: 

Disclosures 

1 January 2014 

Financial Reporting Standard Interpretations:  

TFRIC 1  Changes in Existing Decommissioning, 

Restoration and Similar Liabilities 

1 January 2014 

TFRIC 4  Determining whether an Arrangement 

contains a Lease 

1 January 2014 

TFRIC 5  Rights to Interests arising from 

Decommissioning, Restoration and 

Environmental Rehabilitation Funds 

1 January 2014 

TFRIC 7   Applying the Restatement Approach under 

TAS 29 Financial Reporting in 

Hyperinflationary Economies 

1 January 2014 

TFRIC 10  Interim Financial Reporting and Impairment 1 January 2014 

TFRIC 12  Service Concession Arrangements 1 January 2014 

TFRIC 13  Customer Loyalty Programmes 1 January 2014 

The management of the Company and its subsidiaries has assessed the effect of the 

above financial reporting standard, accounting standard interpretation and financial 

reporting standard interpretations and believes that they are not relevant to the business of 

the Company and its subsidiaries, except TFRIC 4, for which the management is still 

evaluating the first-year impact to the financial statements and has yet to reach a 

conclusion. 
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3. Related party transactions 

 During the periods, the Company and its subsidiaries had significant business transactions with 

related parties. Such transactions, which are summarised below, arose in the ordinary course 

of business and were concluded on commercial terms and bases agreed upon between the 

Company, its subsidiaries and those related parties. 

   (Unit: Million Baht) 

 For the three-month periods ended 30 June  

 Consolidated  

financial statements 

Separate  

financial statements 

 

Transfer pricing policies 

 2013 2012 2013 2012  

Transactions with subsidiary companies     

(eliminated from the consolidated financial statements)     

Sales of goods and raw materials - - 2,477 2,487 With reference to market prices 

Purchase of raw materials - - 9 26 With reference to market prices 

Commission paid - - 93 58 Contract prices 

Marketing fee - - 59 78 Contract prices 

Design and engineering fee - - 206 286 Contract prices 

Service income - - 3 - Contract prices 

      

Transactions with related parties      

Sales of goods and raw materials 403 381 401 376 With reference to market prices 

Purchase of goods and raw materials 715 553 35 113 With reference to market prices 

Commission paid 66 84 66 84 Contract prices 

Commission received 11 21 - - Contract prices 

Services income 44 29 - - Contract prices 
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   (Unit: Million Baht) 

 For the six-month periods ended 30 June  

 Consolidated  

financial statements 

Separate  

financial statements 

 

Transfer pricing policies 

 2013 2012 2013 2012  

Transactions with subsidiary companies     

(eliminated from the consolidated financial statements)     

Sales of goods and raw materials - - 4,537 4,768 With reference to market prices 

Purchase of raw materials - - 44 90 With reference to market prices 

Commission paid - - 174 109 Contract prices 

Marketing fee - - 144 143 Contract prices 

Design and engineering fee - - 459 545 Contract prices 

Service income - - 3 - Contract prices 

      

Transactions with related parties      

Sales of goods and raw materials 728 643 724 632 With reference to market prices 

Purchase of goods and raw materials 1,263 808 67 163 With reference to market prices 

Commission paid 132 166 132 166 Contract prices 

Commission received 29 37 - - Contract prices 

Services income 71 45 - - Contract prices 

 The balances of the accounts as at 30 June 2013 and 31 December 2012 between the 

Company, its subsidiaries and those related companies are as follows: 

 (Unit: Million Baht) 

 Consolidated                                

financial statements 

Separate                                       

financial statements 

 30 June 

2013 

31 December 

2012 

30 June 

2013 

31 December 

2012 

  (Audited)  (Audited) 

Trade accounts receivables, related parties (Note 4)     

Subsidiary companies - - 2,257 1,915 

Other related companies (under common control) 468 362 410 311 

Total trade accounts receivables, related parties 468 362 2,667 2,226 

     

Amounts due from related parties (Note 4)     

Other related companies (under common control) 1 - - - 

Total amounts due from related parties 1 - - - 
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 (Unit: Million Baht) 

 Consolidated                                

financial statements 

Separate                                       

financial statements 

 30 June 

2013 

31 December 

2012 

30 June 

2013 

31 December 

2012 

  (Audited)  (Audited) 

Trade accounts payables, related parties (Note 11)     

Subsidiary companies - - 15 63 

Other related companies (under common control) 917 1,008 36 48 

Total trade accounts payables, related parties 917 1,008 51 111 

     

Amounts due to related parties (Note 11)     

Subsidiary companies - - 143 154 

Other related companies (under common control) 118 215 101 73 

Total amounts due to related parties 118 215 244 227 

 Directors and management’s benefits 

For the six-month periods ended 30 June 2013 and 2012, the Company and its subsidiaries 

had employee benefit expenses of their directors and management as below. 

(Unit: Million Baht) 

 Consolidated                      

financial statements 

Separate                          

financial statements 

 2013 2012 2013 2012 

Short-term employee benefits 112 130 44 35 

Post-employment benefits 8 12 1 1 

Termination benefits 2 - - - 

Total 122 142 45 36 
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4. Trade and other receivables  

 (Unit: Million Baht)  

 Consolidated                               

financial statements 

Separate                                    

financial statements 

 30 June 

2013 

31 December 

2012 

30 June 

2013 

31 December 

2012 

  (Audited)  (Audited) 

Trade receivables, related parties     

Aged on the basis of due dates     

Current  460 354 2,569 2,048 

Past due 1 - 3 months 8 8 98 178 

Total 468 362 2,667 2,226 

Trade receivables, unrelated parties     

Aged on the basis of due dates     

Current  6,297 5,750 2,405 2,139 

Past due 1 - 3 months 680 846 116 199 

Past due 3 - 6 months 55 69 - 3 

Past due 6 - 12 months 62 19 - - 

Past due over 12 months 15 32 - - 

Total  7,109 6,716 2,521 2,341 

Total trade accounts receivables 7,577 7,078 5,188 4,567 

Less: Allowance for doubtful accounts (120) (141) (3) (12) 

Total trade receivables - net 7,457 6,937 5,185 4,555 

Other receivables      

Amounts due from related parties 1 - - - 

Other receivables 35 90 1 8 

Total other receivables 36 90 1 8 

Trade and other receivables - net 7,493 7,027 5,186 4,563 
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5. Reduce cost to net realisable value of inventories 

 Movement in the reduce cost to net realisable value of inventory account during the               

six-month period ended 30 June 2013 is summarised below. 

(Unit: Million Baht) 

 Consolidated  

financial statements 

Separate                  

financial statements 

Balance as at 1 January 2013 1,021 502 

Add: Reduce cost to net realisable value of 

inventories increase during the period  83 - 

Less: Reversal of reduce cost to net realisable 

value of inventory account during the period  (179) (67) 

Balance as at 30 June 2013 925 435 

6. Other current assets 

(Unit: Million Baht) 

 

Consolidated                      

financial statements 

Separate                        

financial statements 

 30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

  (Audited)  (Audited) 

Input tax refundable 507 494 59 71 

Prepaid expenses 64 65 30 27 

Prepaid tax 192 174 - - 

Forward contracts receivable 5 24 - 10 

Others  122 95 24 19 

Total other current assets 890 852 113 127 
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7. Investments in subsidiary companies 

Details of investments in subsidiaries at cost as presented in separate financial statements 

are as follows: 

 (Unit: Million Baht) 

Company’s name Cost 

 30 June      

2013 

31 December 

2012 

  (Audited) 

DET International Holding Limited 9,450 9,450 

Delta Energy Systems (Switzerland) AG 2,415 2,415 

Delta Green Industrial (Thailand) Company Limited 190 190 

Delta Energy Systems (Singapore) Private Limited 892 12 

Subtotal 12,947 12,067 

Less: Loss on impairment of investments in subsidiary companies (2,196) (2,196) 

Investments in subsidiary companies - net 10,751 9,871 

 No dividend was received from the above subsidiary companies during the six-month periods 

ended 30 June 2013 and 2012. 

8. Other long-term investments 

  (Unit: Million Baht) 

Company’s name Shareholding percentage Consolidated financial statements 

 30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

 % %  (Audited) 

IP Fund One, L.P. 3.84 3.84 241 241 

(owned by DET International Holding Limited)     

Delta Greentech (China) Company Limited - 8.21 - 457 

(owned by Delta Greentech SGP Pte. Ltd.,   

 Note 1.2.3) 

    

 

 

 

Total other long-term investments   241 698 

Less: Allowance for diminution in value of 

investments in other long-term investments 

  

(178) (178) 

Translation adjustment   (62) (108) 

Other long-term investments - net   1 412 
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 No dividend was received from the above Company during the six-month period ended                

30 June 2013 (the six-month period ended 30 June 2012: received dividend amounting to 

approximately USD 1.49 million or equivalent to Baht 46 million). 

9. Property, plant and equipment 

 Movements of the property, plant and equipment account during the six-month period ended 

30 June 2013 are summarised below. 

 (Unit: Million Baht) 

 Consolidated 

financial statements 

Separate        

financial statements 

Net book value as at 1 January 2013 4,984 2,821 

Acquisitions during period - cost 204 150 

Disposals during period - net book value at disposal date (12) (5) 

Depreciation for the period  (409) (281) 

Translation adjustment (49) - 

Net book value as at 30 June 2013 4,718 2,685 

10. Other intangible assets 

 Movement of the other intangible asset account during the six-month period ended              

30 June 2013 are summarised below. 

 (Unit: Million Baht) 

 

Consolidated financial statements 

Separate             

financial statements 

 

Patent rights 

Computer 

software Others Total Computer software 

Net book value as at 1 January 2013 600 86 2 688 26 

Increase during period - 12 - 12 4 

Disposals during period - net book 

value at disposal date - (5) - (5) - 

Amortisation for the period (24) (19) - (43) (6) 

Translation adjustment 9 (3) - 6 - 

Net book value as at 30 June 2013 585 71 2 658 24 
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11. Trade and other payables 

     (Unit: Million Baht) 

 Consolidated                     

financial statements 

Separate                      

financial statements 

 30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

  (Audited)  (Audited) 

Trade payables - related parties  917 1,008 51 111 

Trade payables - unrelated parties 4,730 4,407 3,738 3,407 

Amount due to related parties  118 215 244 227 

Other payables 358 484 296 400 

Accrued expenses 2,014 1,840 1,114 810 

Advance received 234 190 111 122 

Total trade and other payables  8,371 8,144 5,554 5,077 

12. Other current liabilities 

     (Unit: Million Baht) 

 Consolidated                    

financial statements 

Separate                         

financial statements 

 30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

  (Audited)  (Audited) 

Forward contracts payable 110 4 36 - 

Withholding tax payable 38 89 5 51 

Value added tax payable 116 70 - - 

Others 41 78 15 11 

Total other current liabilities 305 241 56 62 
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13. Provision for long-term employee benefits 

 Movements of the provision for long-term employee benefit account during the six-month 

period ended 30 June 2013 are summarised below. 

 (Unit: Million Baht) 

 Consolidated 

financial statements 

Separate          

financial statements 

Balance as at 1 January 2013 866 117 

Add: Recognition during period 42 13 

Less: Decrease during period (18) - 

Less: Reversal during period (5) (9) 

Translation adjustment (1) - 

Balance as at 30 June 2013 884 121 
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14. Provisions 

                                                                                                                              (Unit: Million Baht) 

 Consolidated financial statements Separate financial statements 

 Restructuring  Other    

 costs Warranty provisions Total Warranty Total 

Balance as at 31 December 2012 (Audited) 153 260 91 504 20 20 

Recognition during period 89 158 72 319 46 46 

Decrease during period (223) (1) (9) (233) - - 

Reversal during period (1) (171) (43) (215) (21) (21) 

Translation adjustment 3 (2) - 1 - - 

Balance as at 30 June 2013 21 244 111 376 45 45 

       

Short-term provisions 152 23 70 245 - - 

Long-term provisions 1 237 21 259 20 20 

Balance as at 31 December 2012 (Audited) 153 260 91 504 20 20 

       

Short-term provisions 20 26 47 93 - - 

Long-term provisions 1 218 64 283 45 45 

Balance as at 30 June 2013 21 244 111 376 45 45 
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15. Dividends 

 Dividends declared in 2013 and 2012 consisted of the followings: 

Dividend Approved by Total dividends Dividend per share 

  (Million Baht) (Baht) 

Final dividend for year 2012 Annual General Meeting of the 

shareholders on 29 March 2013 2,994 2.40 

Final dividend for year 2011 Annual General Meeting of the 

shareholders on 30 March 2012 1,497 1.20 

16. Income tax 

 Income tax expenses for the three-month and six-month periods ended 30 June 2013 and 

2012 are made up as follows: 

 (Unit: Million Baht) 

 For the three-month                      

periods ended 30 June 

 2013 2012 

Current income tax:   

Current income tax charge (19) (41) 

Deferred tax:   

Increase (decrease) in deferred tax assets (2) 6 

(Increase) decrease in deferred tax liabilities (43) 10 

Translation adjustment 1 8 

Income tax expenses reported in the statement of 

comprehensive income (63) (16) 

  

 (Unit: Million Baht) 

 For the six-month                      

periods ended 30 June 

 2013 2012 

Current income tax:   

Current income tax charge (28) (50) 

Deferred tax:   

Increase in deferred tax assets 27 14 

(Increase) decrease in deferred tax liabilities (68) 10 

Translation adjustment 5 8 

Income tax expenses reported in the statement of 

comprehensive income (64) (18) 
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17. Segment information 

 The following table presents revenue and profit information regarding the operating 

segments of the Company and its subsidiaries for the three-month and six-month periods 

ended 30 June 2013 and 2012 which is provided to the president of the group, who is the 

chief operating decision maker of the Company and its subsidiaries. 

(Unit: Million Baht) 

For the three-month periods ended 30 June  

Power 

electronics 

segment
 1) 

Energy 

management 

segment
 2) 

Smart green life 

segment
 3) 

Others 

Consolidated 

financial 

statements 

 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 

Revenue           

Revenue from external 

customers 6,952 7,165 2,384 2,827 118 67 211 296 9,665 10,355 

Total revenue 6,952 7,165 2,384 2,827 118 67 211 296 9,665 10,355 

            

Segment profit (loss) 1,252 1,366 97 (77) 15 (28) (321) (291) 1,043 970 

Unallocated income (expenses): 

Interest income      44 43 

Gain on exchange rate      94 63 

Gain on sales of investment in subsidiary 254 - 

Dividend income from other long-term investments - 46 

Other income      135 65 

Other expenses      (50) (245) 

Finance cost      (16) (26) 

Share of profit from investment in associated company 20 - 

Profit before income tax expenses     1,524 916 

Income tax expenses      (63) (17) 

Profit for the period      1,461 899 
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(Unit: Million Baht) 

For the six-month periods ended 30 June  

Power 

electronics 

segment
 1) 

Energy 

management 

segment
 2) 

Smart green life 

segment
 3) 

Others 

Consolidated 

financial 

statements 

 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 

Revenue           

Revenue from external 

customers 13,653 13,658 4,956 4,886 272 153 324 379 19,205 19,076 

Total revenue 13,653 13,658 4,956 4,886 272 153 324 379 19,205 19,076 

            

Segment profit (loss) 2,564 2,602 176 (504) 46 (55) (586) (439) 2,200 1,604 

Unallocated income (expenses): 

Interest income      98 89 

Gain on exchange rate      102 93 

Gain on sales of investment in subsidiary 254 - 

Dividend income from other long-term investments - 46 

Other income      205 128 

Other expenses      (106) (277) 

Finance cost      (32) (52) 

Share of profit from investment in associated company 20 - 

Profit before income tax expenses     2,741 1,631 

Income tax expenses      (64) (18) 

Profit for the period      2,677 1,613 

1) The power electronics segment is a business segment which designs, manufactures, and sales of power supplies applied to 

computer, server, office automation equipment, household electric appliances and automotive electronic products. The main 

products are DC-DC Converter, Power supply for Computer & Server, DES product, Automotive electronic product, Fan and 

thermal product, Adaptor product for industrial and private consumer, Solenoid and EMI filters etc. 

2) The energy management segment is a business segment which designs, manufactures, and sales of power supplies/converters 

and electromechanical products applied to communication, information, network and renewable energy. The main products are 

Telecom Power System, Industrial Power System, Uninterruptible Power Supplies (UPS), Photovoltaic Inverter (PIV) and 

Industrial automation product etc. 

3) The smart green life segment is a business segment which designs, manufactures, and sales of LED lighting product and display 

solutions. 
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18. Commitments and contingent liabilities 

18.1 Capital commitments and operating lease commitments 

18.1.1 As at 30 June 2013, the Company and its subsidiaries had significant capital 

commitments amounting to Baht 36 million and EUR 0.2 million in respect of the 

purchase of machinery and equipment (31 December 2012: Baht 95 million and INR 3 

million).  

18.1.2 As at 30 June 2013, the subsidiaries had significant operating lease commitments 

amounting to CHF 0.7 million, EUR 5 million, INR 167 million, SEK 2 million and PLN 

1 million (31 December 2012: CHF 0.8 million, EUR 5 million and INR 145 million). 

18.2 Guarantee obligations 

 As at 30 June 2013, the Company and its subsidiaries had the following outstanding significant 

letters of guarantee required in the ordinary course of their businesses: 

18.2.1 Outstanding letters of guarantee totaling approximately Baht 1,161 Million                  

(31 December 2012: Baht 1,161 million) have been issued by banks to meet 

requirements of the Company (including a letter of guarantee for approximately Baht 

1,135 million (31 December 2012: Baht 1,135 million) issued by a bank to meet 

obligations of the Company to the Revenue Department in relation to the tax 

assessment mentioned in Note 18.3.1 to the financial statements). 

18.2.2 Outstanding letters of guarantee for totals of approximately INR 171 million, EUR 1 

million and USD 1 million have been issued by banks to meet requirements of its 

subsidiaries (31 December 2012: INR 142 million, EUR 2 million and USD 2 million). 

18.3 Tax assessment 

18.3.1 In 2006, the Company received notice of corporate income tax assessment by the 

Revenue Department, covering the years 1997 through 2000, and assessing tax 

amounting to approximately Baht 740 million (including penalties and surcharges). The 

Company submitted a letter appealing the assessment to the Tax Appeal Committee 

of the Revenue Department (“the Committee”), and in 2011, the Committee decided to 

reduce the assessment to approximately Baht 734 million (including penalties and 

surcharges). However, the Company petitioned the Central Tax Court to consider 

revoking this tax assessment and, during the year 2012, the Central Tax Court 

ordered a 50% reduction of the penalties, while the Company’s remaining petitions 

were dismissed. The Company therefore submitted a letter appealing the judgment of 

the Central Tax Court to the Tax Division of the Supreme Court. The appeal is 

currently under the consideration of the Supreme Court. 
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 In addition, during the year 2012, the Company received notice of corporate income 

tax assessment covering the years 2001 through 2004 from the Revenue Department, 

assessing tax amounting to approximately Baht 401 million (including penalties and 

surcharges). The Company submitted a letter appealing the assessment to the Tax 

Appeal Committee of the Revenue Department. During the current period, the 

Committee rejected the Company’s appeal and the Company is now considering a 

petition to the Central Tax Court to overturn this tax assessment. 

 However, the independent legal counselor of the Company believes that no significant 

losses will be incurred by the Company and the Company has therefore not recorded 

provision for these tax assessments. 

18.3.2  The Indian tax authorities assessed corporate income tax of approximately INR 88 

million, covering the years 2003 - 2012, and sales tax and excise duties of 

approximately INR 166 million, covering the years 2005 - 2010, against the overseas 

subsidiaries. The subsidiaries have submitted a letter appealing the assessments. 

However, as at 30 June 2013, those subsidiaries had recorded prepaid tax amounting 

to approximately INR 266 million and income tax payable amounting to INR 93 million 

in their books of accounts. The management of the Company and the subsidiaries 

believe that no significant losses will be incurred as a result of this matter and the 

subsidiaries have therefore not recorded provision for this tax assessment. 

19. Financial derivatives 

 As at 30 June 2013 and 31 December 2012, the significant outstanding balances of the 

Company and its subsidiaries’ financial assets and liabilities denominated in foreign 

currencies are as follows: 

Foreign currency Financial assets  Financial liabilities Average exchange rate            

 30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

30 June  

2013 

31 December 

2012 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign currency unit) 

US dollar 192 133 128 120 31.1271 30.6316 

Euro 23 14 5 7 40.6169 40.5563 

Japanese yen 63 47 120 76 0.3152 0.3545 

Czech koruna 14 - - - 1.5554 - 

 



(Unaudited but reviewed) 

 19 

 The Company and its subsidiaries manage their exposure to foreign currency risk by using 

derivatives where considered appropriate. As at 30 June 2013 and 31 December 2012, the 

outstanding derivatives for managing the exposure to foreign currency risk are as follows: 

 As at 30 June 2013 

 Amount Forward rate Maturity date 

Forward contracts to “Sell”       

USD/THB USD 105 million 28.86200 - 31.36000 THB/USD July - September 2013 

USD/CHF USD 9 million 0.91750 - 0.94077 CHF/USD July 2013 

EUR/USD EUR 5 Million 1.30285 - 1.33980 USD/EUR July 2013 

USD/TRY USD 3 million 1.86090 - 1.93390 TRY/USD July 2013 

EUR/CHF EUR 3 million 1.22400 - 1.23300 CHF/EUR July 2013 

PLN/CHF PLN 3 million 3.46570 - 3.50950 PLN/CHF July 2013 

USD/BRL USD 2 million 2.18000 - 2.20600 BRL/USD July 2013 

EUR/SEK EUR 1 Million 8.58700 - 8.74220 SEK/EUR July 2013 

Forward contracts to “Buy”       

USD/RUB USD 5 million 31.94710 - 33.06600 RUB/USD July 2013 

USD/INR USD 8 million 57.05000 - 60.97000 INR/USD July - August 2013 

USD/AUD USD 2 Million 0.95340 AUD/USD August 2013 

 

 As at 31 December 2012 

 Amount Forward rate Maturity date 

Forward contracts to “Sell”       

USD/THB USD 101 million 30. 71000 - 31.19500 THB/USD January - April 2013 

USD/CHF USD 3 million 0.93140 - 0.93210 CHF/USD January 2013 

USD/TRY USD 5 million 1.78770 - 1.81250 TRY/USD January 2013 

EUR/CHF EUR 8 million 1.20375 - 1.21142 CHF/EUR January 2013 

PLN/CHF PLN 4 million 3.38870 - 3.50000 PLN/CHF January 2013 

USD/BRL USD 4 million 2.04900 - 2.09750 BRL/USD January 2013 

Forward contracts to “Buy”       

USD/RUB USD 5 million 31.09110 - 32.01540 RUB/USD January 2013 

USD/INR USD 2 million 54.60000 - 55.17000 INR/USD January 2013 

EUR/USD EUR 2 million 1.28165 - 1.31060 USD/EUR January 2013 

USD/CHF USD 2 million 0.91140 - 0.91150 CHF/USD January 2013 

20. Approval of interim financial statements   

 These interim financial statements were authorised for issue by the Company’s Board of 

Directors on 13 August 2013. 


