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19. Commitments and contingent liabilities 

19.1 Capital commitments and operating lease commitments 

19.1.1 As at 30 September 2009, the Company and its subsidiaries had significant 

capital commitments amounting to Baht 78.0 million and INR 223.6 million in 

respect of the purchase of machinery and equipment.  

19.1.2 As at 30 September 2009, the subsidiaries had significant operating lease 

commitments amounting to CHF 1.2 million, GBP 0.3 million, EUR 4.7 million 

and INR 119.6 million. 

19.2 Guarantee obligations 

 As at 30 September 2009, the Company and its subsidiary companies had the 

following outstanding significant letters of guarantee required in the ordinary course of 

their businesses: 

19.2.1 Outstanding letters of guarantee totalling approximately Baht 767 million have 

been issued by banks to meet requirements of the Company (including a letter 

of guarantee for approximately Baht 740 million issued by a bank to meet 

obligations of the Company to the Revenue Department in relation to the tax 

assessment mentioned in note 19.3.1 to the financial statements), and 

outstanding letters of guarantee for totals of approximately INR 277 million, 

USD 0.6 million and EUR 0.5 million have been issued by banks to meet 

requirements of the subsidiary companies. 

19.2.2 Outstanding letters of guarantee totalling approximately EUR 15 million and 

USD 74 million issued by the Company to meet requirements of its subsidiary 

companies. 

19.3 Tax assessment 

19.3.1 During the year 2006, the Company received a corporate income tax 

assessment letter from Revenue Department covering the years 1997 through 

2000, assessing tax amounting to approximately Baht 740 million (including 

penalties and surcharges). The Company has submitted a letter appealing the 

assessment. The independent legal counselor of the Company believes that no 

significant losses will be incurred by the Company. The Company therefore has 

not recorded provision for this tax assessment. 
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19.3.2 A foreign subsidiary was subjected to a duty inspection by the Customs 

Department of that country in relation to an export permit. The legal counselor 

of the subsidiary estimated the maximum assessment at not more than EUR 

3.57 million. However, the subsidiary has not recorded a provision since there is 

still uncertainty as to such assessment of duty. 

19.3.3 Corporate income tax assessment of approximately INR 70 million were made 

against an overseas subsidiary, covering the years 2004 - 2006 and sales tax 

assessment of approximately INR 26 million, covering the years 2005 - 2006. 

The subsidiary has submitted a letter appealing the assessment and the 

management of the Company and the subsidiary believe that no significant 

losses will be incurred. The subsidiary therefore has not recorded provision for 

this tax assessment. 

19.4 Litigation 

 As at 30 September 2009, two lawsuits had been filed against an overseas subsidiary 

company, claiming a totaling of INR 6 million. The case is currently being heard by the 

Court. However, the management of the Company and the subsidiary believe that no 

significant damage will be suffered by the Company and its subsidiary and no provision 

for the contingent liability has therefore been set aside in such accounts. 

20. Financial derivatives 

 As at 30 September 2009, outstanding significant balances of the Company and its 

subsidiaries’ financial assets and liabilities denominated in foreign currencies are as 

follows: 

Foreign currency 

Financial 

assets 

Financial 

liabilities 

Average exchange rate  

as at 30 September 2009 

 (Million) (Million) (Baht per foreign currency) 

Brazil real 17 6 18.8164 

US dollar 100 75 33.5595 

Euro 16 4 49.0479 

New Taiwan dollar 136 0.2 1.0324 

Czech Koruna 33 0.1 1.9535 

Russian Ruble 30 18 1.1126 

Japanese Yen 22 80 0.3735 
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The Company and its subsidiaries manage their exposure to foreign currency risk by 

using derivatives where considered appropriate. As at 30 September 2009, the 

outstanding derivatives for managing the exposure to foreign currency risk are as 

follows: 

 Amount Forward rate Maturity date 

Forward contracts to “Sell”       

USD/THB USD 67.7 million 33.6350 - 34.2700 THB/USD October 2009 - January 2010 

USD/CHF USD 10.8 million 1.0230 - 1.0342 CHF/USD October 2009 

EUR/USD EUR 13.6 million 1.4616 - 1.4795 USD/EUR October 2009 

EUR/CHF EUR 9.7 million 1.5111 - 1.5322 CHF/EUR October 2009 - December 2009 

PLN/CHF PLN 3.2 million 2.7400 - 2.8180 PLN/CHF October 2009 

       

Forward contracts to “Buy”       

USD/RUB USD 1.3 million 30.2942 RUB/USD October 2009 

USD/TRY USD 1.5 million 1.4960 TRY/USD October 2009 

USD/INR USD 15.3 million 48.2800 - 49.0700 INR/USD October 2009 - November 2009 

USD/BRL USD 2.0 million 1.8147 - 1.8486 BRL/USD October 2009 

21. Approval of interim financial statements  

 These interim financial statements were authorised for issue by the Company’s Board 

of Directors on 12 November 2009. 


