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(Unaudited but reviewed) 

   (Unit: Million Baht) 

 For the three-month periods ended 30 June  

 Consolidated  

financial statements 

Separate  

financial statements 

 

Transfer pricing policies 

 2010 2009 2010 2009  

Transactions with related parties      

Sales of goods and raw materials 310 177 305 173 With reference to market prices 

Purchase of goods and raw materials 419 113 109 9 With reference to market prices 

Commission paid 60 76 61 76 Contract prices 

Commission received 13 15 - - Contract prices 

Services income 6 8 - - Contract prices 
 

   (Unit: Million Baht) 

 For the six-month periods ended 30 June  

 Consolidated  

financial statements 

Separate  

financial statements 

 

Transfer pricing policies 

 2010 2009 2010 2009  

Transactions with subsidiary companies     

(eliminated from the consolidated financial statements)     

Sales of goods and raw materials - - 3,407 2,815 With reference to market prices 

Purchase of raw materials - - 112 67 With reference to market prices 

Commission paid - - 76 78 Contract prices 

Marketing fee - - 100 101 Contract prices 

Design and engineering fee - - 319 353 Contract prices 

      

Transactions with associated company      

Sales of goods - 3 - 3 With reference to market prices 

      

Transactions with related parties      

Sales of goods and raw materials 585 329 568 323 With reference to market prices 

Purchase of goods and raw materials 678 437 190 45 With reference to market prices 

Commission paid 121 152 122 152 Contract prices 

Commission received 26 24 - - Contract prices 

Services income 7 12 - - Contract prices 

 



(Unaudited but reviewed) 

 The balances of the accounts as at 30 June 2010 and 31 December 2009 between the 

Company and these related companies are as follows: 

 (Unit: Baht) 

 Consolidated                    

financial statements 

Separate                           

financial statements 

 30 June   

2010 

31 December 

2009 

30 June   

2010 

31 December 

2009 

  (Audited)  (Audited) 

Trade accounts receivable, related parties     

Subsidiary companies     

DET Logistics (USA) Corporation  - - 1,166,367,332 915,336,255 

Delta Power Solutions (India) Private Limited - - 319,342,616 316,489,660 

Delta Energy Systems (Switzerland) AG - - 125,246,429 133,886,972 

Delta Energy Systems (India) Private Limited - - 1,332,155 3,709,269 

Delta Electronics (Slovakia) s.r.o.  - - 143,452,411 20,463,399 

Delta Energy Systems (Germany) GmbH. - - 14,775,589 10,248,824 

Delta Energy Systems (Brasil) S.A. - - 5,694,143 789,303 

Others - - 6,798,933 1,305,429 

 - - 1,783,009,608 1,402,229,111 

Associated company     

Delta Green (Tianjin) Industries Company Limited 1,801,473 3,575,225 1,801,473 3,575,225 

 1,801,473 3,575,225 1,801,473 3,575,225 

Other related parties     

Delta Products Corporation Limited 182,747,480 140,896,068 171,758,199 140,893,947 

Delta Electronics International Limited 64,212,143 55,273,360 64,141,632 53,746,164 

Delta Network International Limited 30,732,524 23,744,555 28,301,035 20,572,755 

Delta Electronics Inc. 13,974,150 14,670,776 7,526,919 7,738,787 

Delta Electronics (Jiangsu) Limited 2,852,089 2,289,631 2,732,915 2,264,225 

Deltronics (Netherlands) BV 9,614,905 9,122,377 1,120,969 454,280 

Delta Networks Inc. 16,769,107 5,939,536 16,769,107 5,939,536 

Delta Greentech (China) Company Limited 5,357,860 6,041,438 5,357,860 6,041,438 

Delta Electronics (Japan), Inc. 4,043,996 2,289,509 4,043,996 2,289,509 

Others 789,383 2,719,816 585,292 580,645 

 331,093,637 262,987,066 302,337,924 240,521,286 

Total trade accounts receivable, related parties 332,895,110 266,562,291 2,087,149,005 1,646,325,622 

     

Amounts due from related parties     

Delta Electronics Inc. 9,412,218 - - - 

Total amounts due from related parties 9,412,218 - - - 

     

 



(Unaudited but reviewed) 

 (Unit: Baht) 

 Consolidated                    

financial statements 

Separate                           

financial statements 

 30 June   

2010 

31 December 

2009 

30 June   

2010 

31 December 

2009 

  (Audited)  (Audited) 

Trade accounts payable, related parties     

Subsidiary companies     

Delta Power Solutions (India) Private Limited - - 34,953,750 23,214,340 

Delta Energy Systems (Germany) GmbH. - - 10,380,058 5,156,484 

Delta Electronics (Slovakia) s.r.o. - - 17,962,622 5,876,982 

Delta India Electronics Private Limited - - - 3,136,716 

Others  - - - 207,563 

 - - 63,296,430 37,592,085 

Other related parties     

Delta Electronics International Limited 340,466,511 304,715,444 61,892,257 42,021,920 

Delta Electronics (Shanghai) Limited 33,705,654 26,048,332 - - 

Delta Electronics Inc. 71,741,419 43,061,174 8,318,783 6,707,115 

Delta Product Corporation Limited 24,256,717 7,472,587 17,736,530 4,298,011 

Deltronics (Netherlands) BV 15,408 20,352,674 - - 

Delta Greentech (China) Company Limited 5,491,229 12,745,290 - - 

Others 9,440,748 7,215,098 6,617,511 5,224,445 

 485,117,686 421,610,599 94,565,081 58,251,491 

Total trade accounts payable, related parties 485,117,686 421,610,599 157,861,511 95,843,576 

     

Amounts due to related parties     

Subsidiary companies     

Delta Energy Systems (Germany) GmbH. - - 87,971,907 87,498,576 

DET Logistics (USA) Corporation  - - 3,659,686 10,024,485 

Delta Electronics Europe Limited - - 3,701,134 25,868 

Delta Energy Systems (Switzerland) AG - - 628,078 12,352,723 

Delta Energy System (Arizona) - - 7,102,493 318,074 

Others   - - 5,400,522 4,051,316 

 - - 108,463,820 114,271,042 

Other related parties     

Delta Electronics Inc. 28,764,311 81,107,756 28,764,311 80,873,844 

Delta Products Corporation Limited 19,869,563 21,346,160 18,089,578 21,346,160 

Deltronics (Netherlands) BV 3,108,399 23,551,395 3,108,399 2,283,240 

Others 20,541,527 16,937,315 3,304,253 9,187,378 

 72,283,800 142,942,626 53,266,541 113,690,622 

Total amounts due to related parties 72,283,800 142,942,626 161,730,361 227,961,664 

 



(Unaudited but reviewed) 

 Directors and management’s remuneration 

 For the six-month period ended 30 June 2010, the Company and it subsidiaries had expenses 

related to the salaries, bonuses and meeting allowances to their directors and management 

totaling approximately of Baht 125 million (Separate financial statements: approximately of 

Baht 12 million) (30 June 2009: approximately of Baht 184 million, separate financial 

statements: approximately of Baht 9 million). 

 Guarantee obligations with related parties 

 The Company has outstanding guarantee obligations with its related parties, as described in 

Note 19.2.2 to the financial statements. 

3. Investments in available-for-sale securities 

 The available-for-sale securities were owned by DET International Holding Limited are as follows: 

 (Unit: Baht) 

Company’s name 30 June 2010 31 December 2009 

  (Audited) 

Cyntec Company Limited - 86,276,438 

Unrealised gain on changes in value of                 

available-for-sales securities - 105,636,106 

Translation adjustment - (13,396,274) 

Total investments in available-for-sale securities - 178,516,270 

 During the first quarter of 2010, DET International Holding Limited sold all of its investments in 

available-for-sales securities through the Stock Exchange of Taiwan. The subsidiary had gain on 

sales of these investments in available-for-sale securities approximately of Baht 103 million and 

presented this amount separately in the income statement. 



(Unaudited but reviewed) 

4. Trade accounts receivable  

 The balances of trade accounts receivable as at 30 June 2010 and 31 December 2009, aged on 

the basis of due dates, are summarised below. 

 (Unit: Baht)  

 Consolidated                               

financial statements 

Separate                                    

financial statements 

 30 June    

2010 

31 December 

2009 

30 June    

2010 

31 December 

2009 

  (Audited)  (Audited) 

Trade accounts receivable, related parties     

Current  330,045,736 262,431,211 2,062,421,368 1,601,319,064 

Past due 1 - 3 months 1,092,700 2,322,074 22,965,789 43,197,552 

Past due over 12 months 1,756,674 1,809,006 1,761,848 1,809,006 

Total 332,895,110 266,562,291 2,087,149,005 1,646,325,622 

Trade accounts receivable, unrelated parties     

Current  5,343,263,748 4,704,388,703 2,624,917,359 1,980,150,872 

Past due 1 - 3 months 465,796,917 498,685,866 173,392,996 119,529,987 

Past due 3 - 6 months 31,152,812 65,064,733 - - 

Past due 6 - 12 months 42,360,861 5,830,222 - - 

Past due over 12 months 416,852 276,041 - - 

Total  5,882,991,190 5,274,245,565 2,798,310,355 2,099,680,859 

Total trade accounts receivable  6,215,886,300 5,540,807,856 4,885,459,360 3,746,006,481 

Less: Allowance for doubtful accounts (59,161,509) (55,541,098) (8,032,534) (7,710,377) 

Trade accounts receivable - net 6,156,724,791 5,485,266,758 4,877,426,826 3,738,296,104 

 



(Unaudited but reviewed) 

5. Allowance for diminution in value of inventory 

 Movement in the allowance for diminution in value of inventory account during the six-month 

period ended 30 June 2010 is summarised below. 

(Unit: Baht) 

 Consolidated  

financial statements 

Separate    

financial statements 

Balance as at 1 January 2010 710,311,546 279,763,922 

Add: Allowance increase during the period  8,892,617 1,763,522 

Less: Reversal of allowance during the period (88,320,979) - 

Balance as at 30 June 2010 630,883,184 281,527,444 

6. Deposits at bank with restrictions 

 The balance as at 30 June 2010 mainly represented bank deposits of approximately RMB 26 

million (31 December 2009: approximately RMB 26 million) of a subsidiary in the People’s 

Republic of China. During the current quarter, the government unit of the People’s Republic of 

China approved its liquidation of this subsidiary. However this subsidiary is currently in its 

liquidation process. The management of the subsidiary believed that the deposits at bank with 

restrictions will be able to normally be withdrawn within 1 year and bank deposits of 

approximately EUR 1.6 million (31 December 2009: approximately EUR 1.2 million) of a 

subsidiary in the Federal Republic of Germany which are subject to pension fund restrictions. 

 



(Unaudited but reviewed) 

7. Investments in subsidiary companies 

Details of investments in subsidiaries as presented in separate financial statements are as follows: 

 (Unit: Baht) 

 Paid-up capital Shareholding percentage Cost  

 Foreign 30 June 31 December 30 June 31 December 30 June 31 December 

Company’s name currency 2010 2009 2010 2009 2010 2009 

    % %  (Audited) 

DET International Holding Limited USD 216,912,850 194,776,350 100 100 7,980,170,175 7,261,475,498 

Delta Energy Systems (Switzerland) AG CHF 20,000,000 20,000,000 100 100 2,414,917,694 2,414,917,694 

Subtotal      10,395,087,869 9,676,393,192 

Less: Allowance for impairment of investments in subsidiary 

companies 

     

(2,196,003,765) (2,196,003,765) 

Net investments in subsidiary companies      8,199,084,104 7,480,389,427 

No dividend was received from the above subsidiary companies during the six-month period ended 30 June 2010.  



(Unaudited but reviewed) 

8. Investment in associated company 

 Details of investment in associated company. 

   (Unit: Baht) 

   Consolidated financial statements 

   

Shareholding 

percentage 

 

Cost 

Carrying amounts based 

on equity method 

Share of income from 

investment in associated 

company for the six-month 

periods ended 30 June 

 Nature of  Country of 30 June 31 December 30 June 31 December 30 June 31 December   

Company’s name business incorporation 2010 2009 2010 2009 2010 2009 2010 2009 

   % %  (Audited)  (Audited)   

Delta Green (Tianjin) Industries Company Limited  

  (owned by DET SGP Pte. Ltd.) 

Manufacturing 

and trading 

of electronic 

products 

The People’s 

Republic of 

China 

50 50 394,383,470 394,383,470 634,296,219 624,034,559 10,334,832 13,145,033 

Translation adjustments     - - (48,921,007) (32,540,283) - - 

Total investment in associated company     394,383,470 394,383,470 585,375,212 591,494,276 10,334,832 13,145,033 

 



(Unaudited but reviewed) 

9. Other long-term investments 

  (Unit: Baht) 

Company’s name Shareholding percentage Consolidated financial statements 

 30 June  

2010 

31 December 

2009 

30 June  

2010 

31 December 

2009 

 % %  (Audited) 

IP Fund One, L.P. 3.84 3.84 278,754,562 299,324,991 

(owned by DET International Holding Limited)     

Ezonics Corporation Company Limited 16.49 16.49 50,582,003 50,582,003 

(owned by DET International Holding Limited)     

Delta Greentech (China) Company Limited 8.21 8.21 456,586,926 456,586,926 

(owned by Delta Greentech SGP Pte. Ltd.)     

Total other long-term investments   785,923,491 806,493,920 

Less: Allowance for diminution in value of in other 

long-term investments 

  

(243,786,250) (243,786,250) 

Translation adjustments   (80,503,108) (66,736,903) 

Other long-term investments - net   461,634,133 495,970,767 

10. Property, plant and equipment 

 Movements of the property, plant and equipment account during the six-month period ended 30 

June 2010 are summarised below. 

 (Unit: Baht) 

 Consolidated 

financial statements 

Separate 

financial statements 

Net book value as at 1 January 2010 3,644,142,844 2,072,375,735 

Acquisitions during period - cost 458,199,508 334,498,110 

Disposals during period - net book value at disposal date (11,004,607) (278,550) 

Depreciation for period  (299,580,091) (196,287,159) 

Translation adjustments (180,240,439) - 

Net book value as at 30 June 2010 3,611,517,215 2,210,308,136 

 



(Unaudited but reviewed) 

11. Intangible assets 

 Movements of the intangible assets account during the six-month period ended 30 June 2010 

are summarised below.  

(Unit: Baht) 

 Consolidated financial statements 

 Patent rights Others Total 

Net book value as at 1 January 2010 818,636,426 2,055,375 820,691,801 

Increase during period 77,098 73,057 150,155 

Amortisation for period (26,570,973) (359,238) (26,930,211) 

Translation adjustments (22,577,456) (41,235) (22,618,691) 

Net book value as at 30 June 2010 769,565,095 1,727,959 771,293,054 

    

Remaining useful lives 14 years 5 months   

12. Deposit for purchase of land and advance payment for construction  

 The balance as at 30 June 2010 represented the deposit for purchase of land of a subsidiary, 

namely Delta India Electronics Pvt. Ltd., of approximately INR 150 million or approximately 

Baht 104 million for its purchase of land in India for office building construction (31 December 

2009: approximately INR 12 million or approximately Baht 8 million), and represented the 

advance payment for construction of the building of approximately INR 338 million or 

approximately Baht 235 million (31 December 2009: approximately INR 141 million or 

approximately Baht 101 million). 

13. Bank overdrafts and short-term loans from financial institutions 

(Unit: Baht) 

 Interest rate                   

(percent per annum) 

Consolidated                               

financial statements 

 30 June 

2010 

31 December 

2009 

30 June             

2010 

31 December 

2009 

    (Audited) 

Bank overdrafts  10.00 - 11.00 10.00 - 11.50 26,386,543 9,820,579 

Short-term loans from financial institutions 1.19 - 8.20 1.21 - 7.75 845,982,325 1,308,786,475 

Total    872,368,868 1,318,607,054 

 Bank overdrafts and short-term loans from financial institutions of the subsidiaries are 

guaranteed by the Company, as described in Note 19.2.2 to the financial statements.  

 



(Unaudited but reviewed) 

14. Provisions 

 These comprise the following: 

(Unit: Million Baht) 

 Consolidated financial statements Separate financial statements 

 Post-     Post-   

 retirement Restructuring  Other  retirement   

 benefit costs costs Warranty provisions Total benefit costs Warranty Total 

Balance as at 31 December 2009 996 48 179 88 1,311 65 22 87 

Add: Recognition during period 33 - 63 101 197 7 10 17 

Less: Decrease during period (26) (6) (3) (8) (43) (1) - (1) 

Less: Reversal during period (5) - (36) (55) (96) - (9) (9) 

Translation adjustments / unrealised (150) (8) (23) (19) (200) - (1) (1) 

   gain on exchange rate         

Balance as at 30 June 2010 848 34 180 107 1,169 71 22 93 

         

Short-term provisions 6 20 7 81 114 - 4 4 

Long-term provisions 990 28 172 7 1,197 65 18 83 

Balance as at 31 December 2009 996 48 179 88 1,311 65 22 87 

         

Short-term provisions 6 14 22 100 142 - 5 5 

Long-term provisions 842 20 158 7 1,027 71 17 88 

Balance as at 30 June 2010 848 34 180 107 1,169 71 22 93 



(Unaudited but reviewed) 

15. Share capital / warrants 

 The Annual General Meeting of the shareholders held on 30 March 2005 approved a 

resolution to issue up to 59,000,000 warrants for offer to executive directors and other 

employees of the Company. The warrants can be exercised to subscribe to newly issued 

ordinary shares in a ratio of 1 warrant per 1 ordinary share, at an exercise price of Baht 1 

each. They are a one-time issue and have a life of 5 years, with the exercise period 

commencing on the last business day of January 2006.  

 The Meeting of the Board of Directors of the Company held on 24 February 2010 approved 

resolutions to pay a dividend to shareholders. As a result the Company adjusted the exercise 

ratio of the warrants in the manner stated in the prospectus, such that 1 warrant can be 

exercised to purchase 1.231 ordinary shares at a price of Baht 1 per share, effective from 10 

March 2010. 

 During the current period, no warrants were exercised to purchase new ordinary shares, 

leaving 3,198 warrants unexercised as at 30 June 2010. 

16. Dividends 

 Dividends declared in 2010 and 2009 consisted of the followings: 

   (Unit: Baht) 

Dividend Approved by Total dividends Dividend per share 

Final dividend for year 2009 Annual General Meeting of the 

shareholders on 5 April 2010 1,871,070,951 1.50 

Final dividend for year 2008 Annual General Meeting of the 

shareholders on 3 April 2009 1,372,118,697 1.10 

 



(Unaudited but reviewed) 

17. Reconciliation of diluted earnings per share 

 Consolidated financial statements 

 For the three-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2010 2009 2010 2009 2010 2009 

 Baht Baht Shares Shares  Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 1,104,821,828 300,942,081 1,247,380,634 1,247,380,634 0.89 0.24 

Effect of dilutive potential       

   ordinary shares       

   Warrants  - - 3,751 3,444   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 1,104,821,828 300,942,081 1,247,384,385 1,247,384,078 0.89 0.24 

 

 Consolidated financial statements 

 For the six-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2010 2009 2010 2009 2010 2009 

 Baht Baht Shares Shares Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 1,998,421,947 812,302,710 1,247,380,634 1,247,380,634 1.60 0.65 

Effect of dilutive potential       

   ordinary shares       

   Warrants - - 3,739 3,415   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 1,998,421,947 812,302,710 1,247,384,373 1,247,384,049 1.60 0.65 

 



(Unaudited but reviewed) 

 

 Separate financial statements 

 For the three-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2010 2009 2010 2009 2010 2009 

 Baht Baht Shares Shares  Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 996,706,902 378,291,170 1,247,380,634 1,247,380,634 0.80 0.30 

Effect of dilutive potential       

   ordinary shares       

   Warrants  - - 3,751 3,444   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 996,706,902 378,291,170 1,247,384,385 1,247,384,078 0.80 0.30 

 

 Separate financial statements 

 For the six-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2010 2009 2010 2009 2010 2009 

 Baht Baht Shares Shares Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 1,691,982,003 1,061,799,742 1,247,380,634 1,247,380,634 1.36 0.85 

Effect of dilutive potential       

   ordinary shares       

   Warrants - - 3,739 3,415   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 1,691,982,003 1,061,799,742 1,247,384,373 1,247,384,049 1.36 0.85 

 

 



 

 

 

(Unaudited but reviewed) 
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18. Financial information by segment 

 The businesses of the Company and its subsidiaries mainly involve the single industry segment of the manufacture, distribution and servicing of 

electronic products and are mainly carried on both in Thailand and overseas. The financial information of the Company and its subsidiaries by 

geographical segment, for the three-month and six-month periods ended 30 June 2010 and 2009 are as follow: 

(Unit Million Baht  

 Consolidated financial statements 

 For the three-month periods ended 30 June 

 Thailand Asia America Europe Total Eliminated Total 

 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 

Revenue from external customers 4,090 2,533 836 960 1,607 1,178 2,012 1,393 8,545 6,064 - - 8,545 6,064 

Inter-segment revenues 1,849 1,415 72 56 20 22 1,129 1,050 3,070 2,543 (3,070) (2,543) - - 

Total revenues 5,939 3,948 908 1,016 1,627 1,200 3,141 2,443 11,615 8,607 (3,070) (2,543) 8,545 6,064 

Segment income (loss) 985 413 13 (25) (8) (8) 143 (75) 1,133 305   1,117 297 

Unallocated income (expenses):               

   Other income             53 41 

   Share of income from investment in associated company           5 5 

   Amortisation of intangible assets             (14) (15) 

   Loss on disposal of property, plant and equipment           (3) - 

   Finance cost             (10) (8) 

   Corporate income tax             (15) (19) 

Minority interests of the subsidiary             (28) - 

Net income for the period - Attributable to equity holders of the parent   1,105 301 

 



 

 

 

(Unaudited but reviewed) 
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 (Unit Million Baht  

 Consolidated financial statements 

 For the six-month periods ended 30 June 

 Thailand Asia America Europe Total Eliminated Total 

 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 

Revenue from external customers 7,647 5,326 1,787 2,023 3,017 2,382 3,639 2,691 16,090 12,422 - - 16,090 12,422 

Inter-segment revenues 3,407 2,815 128 110 40 42 2,340 2,217 5,915 5,184 (5,915) (5,184) - - 

Total revenues 11,054 8,141 1,915 2,133 3,057 2,424 5,979 4,908 22,005 17,606 (5,915) (5,184) 16,090 12,422 

Segment income (loss) 1,732 954 (35) (22) (9) 38 212 (180) 1,900 790   1,896 779 

Unallocated income (expenses):               

   Other income             109 126 

   Share of income from investment in associated company            10 13 

   Amortisation of intangible assets             (27) (29) 

   Gain on sales of investments in available-for-sale securities          103 - 

   Loss on disposal of property, plant and equipment            (3) - 

   Finance cost             (22) (40) 

   Corporate income tax             (40) (37) 

 Minority interests of the subsidiary             (28) - 

 Net income for the period - Attributable to equity holders of the parent   1,998 812 

Transfer prices between business segments are as set out in Note 2 to the financial statements. 
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19. Commitments and contingent liabilities 

19.1 Capital commitments and operating lease commitments 

19.1.1 As at 30 June 2010, the Company and its subsidiaries had significant capital 

commitments amounting to INR 289 million in respect of the building construction and 

amounting to Baht 62 million and EUR 0.5 million in respect of the purchase of 

machinery and equipment.  

19.1.2 As at 30 June 2010, the subsidiaries had significant operating lease commitments 

amounting to CHF 1.4 million, GBP 0.2 million, EUR 4 million and INR 93 million. 

19.2 Guarantee obligations 

 As at 30 June 2010, the Company and its subsidiary companies had the following outstanding 

significant letters of guarantee required in the ordinary course of their businesses: 

19.2.1 Outstanding letters of guarantee totaling approximately Baht 759 million have been 

issued by banks to meet requirements of the Company (including a letter of guarantee 

for approximately Baht 740 million issued by a bank to meet obligations of the 

Company to the Revenue Department in relation to the tax assessment mentioned in 

note 19.3.1 to the financial statements), and outstanding letters of guarantee for totals 

of approximately INR 232 million, USD 1.6 million and EUR 0.8 million have been 

issued by banks to meet requirements of the subsidiary companies. 

19.2.2 Outstanding letters of guarantee totaling approximately EUR 15 million and USD 23 

million issued by the Company to meet requirements of its subsidiary companies. 

19.3 Tax assessment 

19.3.1 In 2006, the Company received a corporate income tax assessment letter from 

Revenue Department covering the years 1997 through 2000, assessing tax 

amounting to approximately Baht 740 million (including penalties and surcharges). 

The Company has submitted a letter appealing the assessment. The independent 

legal counselor of the Company believes that no significant losses will be incurred by 

the Company. The Company therefore has not recorded provision for this tax 

assessment. 
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19.3.2 Corporate income tax assessment of approximately INR 70 million were made against 

an overseas subsidiary, covering the years 2004 - 2006 and sales tax assessment of 

approximately INR 45 million, covering the years 2005 - 2007. The subsidiary has 

submitted a letter appealing the assessment and the management of the Company 

and the subsidiary believe that no significant losses will be incurred. The subsidiary 

therefore has not recorded provision for this tax assessment. 

19.4 Litigation 

 As at 30 June 2010, two lawsuits had been filed against an overseas subsidiary company, 

claiming a totaling of INR 6 million. The case is currently being heard by the Court. However, 

the management of the Company and the subsidiary believe that no significant damage will 

be suffered by the Company and its subsidiary and no provision for the contingent liability has 

therefore been set aside in such accounts. 

20. Financial derivatives 

 As at 30 June 2010, outstanding significant balances of the Company and its subsidiaries’ 

financial assets and liabilities denominated in foreign currencies are as follows: 

Foreign currency 

Financial 

assets 

Financial 

liabilities 

Average exchange rate  

as at 30 June 2010 

 (Million) (Million) (Baht per foreign currency) 

Brazil real 14 8 18.0002 

US dollar 132 125 32.4440 

Euro 20 6 39.5895 

New Taiwan dollar 179 - 1.0055 

Czech Koruna 30 - 1.5304 

Japanese Yen 31 180 0.3664 

Russian Ruble 11 7 1.0337 

Polish Zloty 5 1 9.4886 

Swedish Krona 11 1 4.1637 
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The Company and its subsidiaries manage their exposure to foreign currency risk by using 

derivatives where considered appropriate. As at 30 June 2010, the outstanding derivatives for 

managing the exposure to foreign currency risk are as follows: 

 Amount Forward rate Maturity date 

Forward contracts to “Sell”       

USD/THB USD 69 million 32.3000 - 32.6300 THB/USD July - September 2010 

USD/CHF USD  1 million 1.1039 CHF/USD July 2010 

EUR/USD EUR 11 million 1.2278 - 1.2395 USD/EUR July 2010 

EUR/CHF EUR  6 million 1.3775 - 1.3870 CHF/EUR July 2010 

PLN/CHF PLN 4 million 2.9745 - 3.0160 PLN/CHF July 2010 

EUR/TRY EUR 0.5 million 1.9320 - 1.9330 TRY/EUR July 2010 

       

Forward contracts to “Buy”       

USD/RUB USD 2.5 million 31.1000 - 31.2463 RUB/USD July 2010 

USD/CHF USD 0.2 million 1.0886 CHF/USD July 2010 

USD/INR USD 13 million 44.7600 - 47.5800 INR/USD July - September 2010 

USD/BRL USD 0.6 million 1.8873 BRL/USD July 2010 

21. Subsequent events 

 A meeting of the Board of Directors of the Company held on 6 August 2010 passed a 

resolution to issue warrants to executive directors and other employees of the Company and 

its subsidiaries and approved a resolution to decrease the remaining registered capital from 

the exercise of the warrants of the prior project (DELTA – W2) and increase the registered 

capital for the exercise of the warrants of the new project.  

 The Company will propose the resolutions of the above mentioned meeting of the Board of 

Directors to the Annual General Meeting of the shareholders for adoption. 

22. Approval of interim financial statements  

 These interim financial statements were authorised for issue by the Company’s Board of 

Directors on 6 August 2010. 


