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(Unaudited but reviewed) 

Transactions with associated company      

Sales of goods  - 2 - 2 With reference to market prices 

      

Transactions with related parties      

Sales of goods and raw materials 177 251 173 250 With reference to market prices 

Purchase of goods and raw materials 113 727 9 16 With reference to market prices 

Commission paid 76 58 76 58 Contract prices 

Commission received 15 5 - - Contract prices 

Services income 8 - - - Contract prices 

 

   (Unit: Million Baht) 

 For the six-month periods ended 30 June  

 Consolidated  

financial statements 

Separate  

financial statements 

 

Transfer pricing policies 

 2009 2008 2009 2008  

Transactions with subsidiary companies     

(eliminated from the consolidated financial statements)     

Sales of goods and raw materials - - 2,815 1,574 With reference to market prices 

Purchase of raw materials - - 67 20 With reference to market prices 

Commission paid - - 78 76 Contract prices 

Marketing fee - - 101 118 Contract prices 

Design and engineering fee - - 353 454 Contract prices 

      

Transactions with associated company      

Sales of goods 3 4 3 4 With reference to market prices 

      

Transactions with related parties      

Sales of goods and raw materials 329 525 323 523 With reference to market prices 

Purchase of goods and raw materials 437 909 45 32 With reference to market prices 

Commission paid 152 114 152 114 Contract prices 

Commission received 24 25 - - Contract prices 

Services income 12 - - - Contract prices 



(Unaudited but reviewed) 

 The balances of the accounts as at 30 June 2009 and 31 December 2008 between the 

Company and these related companies are as follows:  

 (Unit: Baht) 

 Consolidated                    

financial statements 

Separate                      financial 

statements 

 30 June          

2009 

31 December 

2008 

30 June            

2009 

31 December 

2008 

  (Audited)  (Audited) 

Trade accounts receivable, related parties     

Subsidiary companies     

DET Logistics (USA) Corporation  - - 884,891,021 891,876,682 

Delta Power Solutions (India) Private Limited - - 633,189,876 118,211,438 

Delta Energy Systems (Switzerland) AG - - 68,128,541 94,957,734 

Delta Energy Systems (India) Private Limited - - 925,301 27,543,419 

Delta Electronics (Slovakia) s.r.o.  - - 15,083,534 47,276,655 

Delta Energy Systems (Germany) GmbH. - - 8,462,973 5,499,610 

Others - - 200,681 8,347,193 

 - - 1,610,881,927 1,193,712,731 

     

Associated company     

Delta Green (Tianjin) Industries Company Limited 4,330,049 31,325,922 4,330,049 31,168,724 

 4,330,049 31,325,922 4,330,049 31,168,724 

Other related parties     

Delta Products Corporation Limited 92,131,881 127,995,555 91,347,860 126,386,256 

Delta Electronics International Limited 34,169,017 31,167,091 31,123,924 32,640,237 

Delta Network International Limited 22,056,445 18,506,750 18,334,693 17,959,883 

Delta Electronics Inc. 8,604,611 54,513,246 6,734,250 6,042,154 

Delta Electronics (Jiangsu) Limited 8,514,203 1,475,773 6,369,550 1,471,003 

Deltronics (Netherlands) BV 10,674,548 8,141,929 391,438 - 

Delta Electronics (Hong Kong) Limited 6,503,385 3,597,748 - - 

Delta Networks, Inc. 10,251,252 542,564 10,251,252 542,564 

Delta Greentech (China) Company Limited 4,840,574 157,199 2,319,657 - 

Others 2,438,583 4,291,295 1,697,362 3,666,267 

 200,184,499 250,389,150 168,569,986 188,708,364 

Total trade accounts receivable, related parties 204,514,548 281,715,072 1,783,781,962 1,413,589,819 

     

Amounts due from related party     

Delta Electronics Inc. - 4,227,360 - - 

Total amounts due from related party - 4,227,360 - - 

     

     

     

     



(Unaudited but reviewed) 

 (Unit: Baht) 

 Consolidated                    

financial statements 

Separate                      financial 

statements 

 30 June          

2009 

31 December 

2008 

30 June            

2009 

31 December 

2008 

  (Audited)  (Audited) 

Trade accounts payable, related parties     

Subsidiary companies     

Delta Power Solutions (India) Private Limited - - 17,831,467 21,254,657 

Delta Energy Systems (Germany) GmbH. - - 2,668,559 4,022,285 

Delta Electronics (Slovakia) s.r.o. - - 666,065 730,257 

Delta Energy Systems (India) Private Limited - - - 1,597,828 

Others  - - - 373,893 

 - - 21,166,091 27,978,920 

Other related parties     

Delta Electronics International Limited 207,990,548 324,286,751 4,260,001 59,001,110 

Delta Electronics International Limited (Macao) 11,295,569 48,002,134 - - 

Delta Electronics (Shanghai) Limited 11,339,864 6,896,777 - - 

Delta Electronics Inc. 32,815,436 22,916,215 3,518,828 3,992,464 

Delta Electronics (Jiangsu) Limited 11,954,755 5,013,421 - 5,013,421 

Others 17,678,840 33,560,020 6,374,274 8,075,068 

 293,075,012 440,675,318 14,153,103 76,082,063 

Total trade accounts payable, related parties 293,075,012 440,675,318 35,319,194 104,060,983 

     

Amounts due to related parties     

Subsidiary companies     

Delta Energy Systems (Germany) GmbH. - - 98,476,361 124,184,985 

DET Logistics (USA) Corporation  - - 131,549,458 3,677,115 

Delta Energy Systems (India) Private Limited - - 3,419,277 6,051,836 

Delta Energy Systems (Arizona) Inc. - - 6,628,621 - 

Delta Electronics Europe Limited - - 3,458,487 3,926,366 

Delta Energy Systems (Switzerland) AG - - 3,269,435 216,028 

Delta Energy Systems (France) S.A. - - 845,690 2,366,378 

Others   - - 3,609,820 4,163,666 

 - - 251,257,149 144,586,374 

Other related parties     

Delta Electronics Inc. 32,747,428 19,660,973 21,316,228 11,633,616 

Delta Products Corporation Limited 25,660,065 21,243,557 25,660,065 21,243,557 

Delta Electronics International Limited 6,007,427 4,366,205 6,007,427 4,366,205 

Deltronics (Netherlands) BV 10,764,066 8,994,038 2,308,088 1,386,184 

Delta Electronics (Japan) Inc. 2,898,377 2,644,936 2,898,377 2,644,936 

Others 8,822,377 3,380,148 881,778 830,282 

 86,899,740 60,289,857 59,071,963 42,104,780 

Total amounts due to related parties 86,899,740 60,289,857 310,329,112 186,691,154 



(Unaudited but reviewed) 

 Directors and management’s remuneration 

 For the six-month period ended 30 June 2009, the Company and it subsidiaries had 

expenses related to the salaries, bonuses and meeting allowances to their directors 

and management totaling approximately of Baht 40.5 million (Separate financial 

statements: approximately of Baht 8.5 million) (30 June 2008: approximately of Baht 

38.8 million, separate financial statements: approximately of Baht 7.1 million). 

 Guarantee obligations with related parties 

 The Company has outstanding guarantee obligations with its related parties, as 

described in Note 19.2.2 to the financial statements. 

3. Investments in available-for-sale securities 

 The available-for-sale securities were owned by DET International Holding Limited are 

as follows: 

 (Unit: Baht) 

Company’s name 30 June 2009 31 December 2008 

  (Audited) 

Cyntec Company Limited 83,792,507 83,792,507 

Revaluation surplus (deficit) on changes in value of 

investments in available-for-sale securities 16,764,321 (19,729,022) 

Translation adjustments (12,822,022) (11,601,106) 

Total investments in available-for-sale securities 87,734,806 52,462,379 



(Unaudited but reviewed) 

4. Trade accounts receivable  

 The balances of trade accounts receivable as at 30 June 2009 and 31 December 

2008, aged on the basis of due dates, are summarised below. 

 (Unit: Baht)  

 Consolidated                  financial 

statements 

Separate                      financial 

statements 

 30 June            

2009 

31 December 

2008 

30 June            

2009 

31 December 

2008 

  (Audited)  (Audited) 

Trade accounts receivable, related parties     

Current  93,763,135 279,134,918 1,455,190,906 1,058,116,202 

Past due 1 - 3 months 107,852,559 20,828 319,863,125 335,756,844 

Past due 3 - 6 months 1,008,834 - 2,102,841 8,501,814 

Past due 6 - 12 months - - 1,951,037 6,206,219 

Past due over 12 months 1,890,020 2,559,326 4,674,053 5,008,740 

Total 204,514,548 281,715,072 1,783,781,962 1,413,589,819 

     

Trade accounts receivable, unrelated parties     

Current  3,649,364,873 4,541,185,920 1,115,154,491 1,996,621,709 

Past due 1 - 3 months 844,036,610 1,085,506,243 388,327,203 447,770,621 

Past due 3 - 6 months 117,155,124 100,754,434 101,781,773 6,870,908 

Past due 6 - 12 months 20,273,770 23,799,950 10,277,811 18,502,046 

Past due over 12 months 15,882,818 26,303,925 10,109,069 22,263,370 

Total  4,646,713,195 5,777,550,472 1,625,650,347 2,492,028,654 

Total trade accounts receivable  4,851,227,743 6,059,265,544 3,409,432,309 3,905,618,473 

Less: Allowance for doubtful accounts (36,950,076) (77,241,495) (10,450,378) (23,696,645) 

Trade accounts receivable - net 4,814,277,667 5,982,024,049 3,398,981,931 3,881,921,828 

 



(Unaudited but reviewed) 

5. Allowance for diminution in value of inventory 

 Movement in the allowance for diminution in value of inventory account during the            

six-month period ended 30 June 2009 is summarised below. 

(Unit: Baht) 

 Consolidated  

financial statements 

Separate    financial 

statements 

Balance as at 1 January 2009 734,551,211 271,869,117 

Add: Allowance increase during the period  79,599,360 56,083,557 

Less: Reversal of allowance during the period (54,464,449) - 

Balance as at 30 June 2009 759,686,122 327,952,674 

6. Deposits at bank with restrictions 

 The balance as at 30 June 2009 mainly represented bank deposits of approximately 

RMB 26 million (31 December 2008: approximately RMB 26 million) of a subsidiary in 

the People’s Republic of China which are subject to restrictions under the laws of the 

People’s Republic of China and bank deposits of approximately EUR 1.2 million              

(31 December 2008: approximately EUR 1.3 million) of a subsidiary in Germany which 

are subject to pension fund restrictions. 



(Unaudited but reviewed) 

7. Investments in subsidiary companies 

Details of investments in subsidiaries as presented in separate financial statements are as follows: 

 (Unit: Baht) 

  

Issued and paid up capital 

Shareholding 

percentage 

 

Cost  

 Foreign 30 June 31 December 30 June 31 December 30 June 31 December 

Company’s name currency 2009 2008 2009 2008 2009 2008 

    % %  (Audited) 

DET International Holding Limited USD 191,776,350 166,595,350 100 100 7,161,117,398 6,266,462,802 

Delta Energy Systems (Switzerland) AG CHF 20,000,000 20,000,000 100 100 2,414,917,694 2,414,917,694 

Subtotal      9,576,035,092 8,681,380,496 

Less: Allowance for impairment of investments in subsidiary companies      (2,196,003,765) (2,196,003,765) 

Net investments in subsidiary companies      7,380,031,327 6,485,376,731 

No dividend was received from the above subsidiary companies for the three-month and six-month period ended 30 June 2009.  



(Unaudited but reviewed) 

8. Investment in associated company 

 Details of investment in associated company. 

   (Unit: Baht) 

   Consolidated financial statements 

   

Shareholding 

percentage 

 

Cost 

Carrying amounts based 

on equity method 

Share of income from 

investment in associated 

company for the six-month 

periods ended 30 June 

 Nature of  Country of 30 June 31 December 30 June 31 December 30 June 31 December   

Company’s name business incorporation 2009 2008 2009 2008 2009 2008 2009 2008 

   % %  (Audited)  (Audited)   

Delta Green (Tianjin) Industries Company Limited  

  (owned by DET SGP Pte. Ltd.) 

Manufacturing 

and trading of 

electronic 

products 

The People’s 

Republic of 

China 

50 50 394,383,470 394,383,470 604,438,622 591,321,462 13,145,033 36,920,725 

Translation adjustments     - - (19,617,450) (3,898,571) - - 

Total investment in associated company     394,383,470 394,383,470 584,821,172 587,422,891 13,145,033 36,920,725 

 



(Unaudited but reviewed) 

9. Other long-term investments 

  (Unit: Baht) 

 Shareholding percentage Consolidated financial statements 

Company’s name 30 June  2009 

31 December 

2008 

30 June         

2009 

31 December 

2008 

 % % (Audited) 

IP Fund One, L.P. 3.84 3.84 316,463,295 316,463,295 

(owned by DET International Holding Limited)     

Ezonics Corporation Company Limited 16.49 16.49 50,582,003 50,582,003 

(owned by DET International Holding Limited)     

Delta Greentech (China) Company Limited 8.21 8.21 456,586,926 456,586,926 

(owned by Delta Greentech SGP Pte. Ltd.)     

Total other long-term investments   823,632,224 823,632,224 

Less: Allowance for diminution in value of          other 

long-term investments 

  

(143,107,900) (143,107,900) 

Translation adjustments   (55,170,119) (38,365,332) 

Other long-term investments - net   625,354,205 642,158,992 

10. Property, plant and equipment  

 Movements of the property, plant and equipment account during the six-month period 

ended 30 June 2009 are summarised below. 

 (Unit: Baht) 

 Consolidated 

financial statements 

Separate 

financial statements 

Net book value as at 1 January 2009 3,869,630,706 2,305,195,979 

Acquisitions during period - cost 235,272,758 129,741,001 

Disposals during period - net book value at disposal date (3,661,083) (2,155,412) 

Depreciation for period  (342,817,072) (253,022,471) 

Translation adjustments (61,604,174) - 

Net book value as at 30 June 2009 3,696,821,135 2,179,759,097 

 



(Unaudited but reviewed) 

11. Intangible assets 

 Movements of the intangible assets account during the six-month period ended             

30 June 2009 are summarised below.  

(Unit: Baht) 

 Consolidated financial statements 

 Patent rights Others Total 

Net book value as at 1 January 2009 914,512,987 1,554,155 916,067,142 

Increase during period - 293,933 293,933 

Amortisation for period (28,514,594) (43,975) (28,558,569) 

Translation adjustments (23,132,962) 91,043 (23,041,919) 

Net book value as at 30 June 2009 862,865,431 1,895,156 864,760,587 

    

Remaining useful lives 15 years 5 months   

12. Bank overdrafts and short-term loans from financial institutions 

 (Unit: Baht) 

 Interest rate                   

(percent per annum) 

Consolidated                   

financial statements 

 

30 June  2009 

31 December 

2008 30 June  2009 

31 December 

2008 

    (Audited) 

Bank overdrafts  10.00 10.00 - 11.50 15,074,180 110,216,197 

Short-term loans from financial institutions 1.06 - 7.50 2.92 - 13.50 1,296,989,130 2,228,632,378 

Total    1,312,063,310 2,338,848,575 

 Bank overdrafts and short-term loans from financial institutions of the subsidiaries are 

guaranteed by the Company, as described in Note 19.2.2 to the financial statements.  

 



(Unaudited but reviewed) 

13. Provisions  

 These comprise the following: 

(Unit: Million Baht) 

 Consolidated financial statements Separate financial statements 

 Post-     Post-   

 retirement Restructuring  Other  retirement   

 benefit costs costs Warranty provisions Total benefit costs Warranty Total 

Balance as at 31 December 2008 1,056 61 204 63 1,384 48 24 72 

Add: Recognition during period 38 18 14 49 119 3 4 7 

Less: Decrease during period (28) (9) (8) (14) (59) - (1) (1) 

Less: Reversal during period (44) - (25) (21) (90) - (5) (5) 

Translation adjustments / unrealised         

   gain on exchange rate (30) (2) (7) (6) (45) - (1) (1) 

Balance as at 30 June 2009 992 68 178 71 1,309 51 21 72 

         

Short-term provisions 55 28 9 40 132 - 5 5 

Long-term provisions 1,001 33 195 23 1,252 48 19 67 

Balance as at 31 December 2008 1,056 61 204 63 1,384 48 24 72 

         

Short-term provisions 13 39 4 56 112 - 3 3 

Long-term provisions 979 29 174 15 1,197 51 18 69 

Balance as at 30 June 2009 992 68 178 71 1,309 51 21 72 



(Unaudited but reviewed) 

14. Accrued expenses 

 The balance as at 30 June 2009 mainly represented accrued expenses and provisions, 

totaling approximately of Baht 1,026 million related to employee costs, product sales of 

the Company and its subsidiaries and claims (Separate financial statements: 

approximately of Baht 464 million). The management of the Company and its 

subsidiaries believe that actual expenditures will be close to the amount estimated and 

accrued in the records of the Company and its subsidiaries (the balance as at               

31 December 2008 for the consolidated financial statement and for the separate 

financial statements: approximately of Baht 911 million and approximately of Baht 308 

million, respectively). 

15. Share capital / warrants 

 The Annual General Meeting of the shareholders held on 30 March 2005 approved a 

resolution to issue up to 59,000,000 warrants for offer to executive directors and other 

employees of the Company. The warrants can be exercised to subscribe to newly 

issued ordinary shares in a ratio of 1 warrant per 1 ordinary share, at an exercise price 

of Baht 1 each. They are a one-time issue and have a life of 5 years, with the exercise 

period commencing on the last business day of January 2006.  

 The Meeting of the Board of Directors of the Company held on 13 February 2009 

approved resolutions to pay a dividend to shareholders. As a result the Company 

adjusted the exercise ratio of the warrants in the manner stated in the prospectus, such 

that 1 warrant can be exercised to purchase 1.168 ordinary shares at a price of Baht 1 

per share, effective from 11 March 2009. 

 During the current period, no warrants were exercised to purchase new ordinary 

shares, leaving 3,198 warrants unexercised as at 30 June 2009. 



(Unaudited but reviewed) 

16. Reconciliation of diluted earnings per share 

 Consolidated financial statements 

 For the three-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2009 2008 2009 2008 2009 2008 

 Baht Baht Shares Shares  Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 300,942,081 621,522,362 1,247,380,634 1,247,380,449 0.24 0.50 

Effect of dilutive potential       

   ordinary shares       

   Warrants  - - 3,444 3,599   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 300,942,081 621,522,362 1,247,384,078 1,247,384,048 0.24 0.50 

 

 Consolidated financial statements 

 For the six-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2009 2008 2009 2008 2009 2008 

 Baht Baht Shares Shares Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 812,302,710 1,422,092,903 1,247,380,634 1,247,379,975 0.65 1.14 

Effect of dilutive potential       

   ordinary shares       

   Warrants - - 3,415 4,067   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 812,302,710 1,422,092,903 1,247,384,049 1,247,384,042 0.65 1.14 

 



(Unaudited but reviewed) 

 

 Separate financial statements 

 For the three-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2009 2008 2009 2008 2009 2008 

 Baht Baht Shares Shares  Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 378,291,170 571,640,571 1,247,380,634 1,247,380,449 0.30 0.46 

Effect of dilutive potential       

   ordinary shares       

   Warrants  - - 3,444 3,599   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 378,291,170 571,640,571 1,247,384,078 1,247,384,048 0.30 0.46 

 

 Separate financial statements 

 For the six-month periods ended 30 June 

  Weighted average   

 Net income number of ordinary shares Earnings per share 

 2009 2008 2009 2008 2009 2008 

 Baht Baht Shares Shares Baht Baht 

Basic earnings per share       

   Net income attributable to        

      equity holders of the parent 1,061,799,742 1,359,813,122 1,247,380,634 1,247,379,975 0.85 1.09 

Effect of dilutive potential       

   ordinary shares       

   Warrants - - 3,415 4,067   

Diluted earnings per share       

   Net income of ordinary       

     shareholders assuming       

     the conversion of warrants to       

     ordinary shares 1,061,799,742 1,359,813,122 1,247,384,049 1,247,384,042 0.85 1.09 

 

 



(Unaudited but reviewed) 

17. Dividends 

 Dividends declared in 2009 and 2008 consisted of the followings: 

   (Unit: Baht) 

Dividend Approved by Total dividends Dividend per share 

Final dividend for year 2008 Annual General Meeting of the 

shareholders on 3 April 2009 1,372,118,697 1.10 

Final dividend for year 2007 Annual General Meeting of the 

shareholders on 3 April 2008 1,995,795,123 1.60 



 

 

(Unaudited but reviewed) 
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18. Financial information by segment 

 The businesses of the Company and its subsidiaries mainly involve the single industry segment of the manufacture, distribution and 

servicing of electronic products and are mainly carried on both in Thailand and overseas. The financial information of the Company and 

its subsidiaries by geographical segment, for the three-month and six-month periods ended 30 June 2009 and 2008 are as follow: 

(Unit : Million Baht) 

 Consolidated financial statements 

 For the three-month periods ended 30 June 

 Thailand Asia America Europe Total Eliminated Total 

 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 

Revenue from external customers 2,533 4,486 960 1,186 1,178 996 1,393 1,674 6,064 8,342 - - 6,064 8,342 

Inter-segment revenues 1,415 776 56 3 22 18 1,050 1,506 2,543 2,303 (2,543) (2,303) - - 

Total revenues 3,948 5,262 1,016 1,189 1,200 1,014 2,443 3,180 8,607 10,645 (2,543) (2,303) 6,064 8,342 

Segment income (loss) 413 439 (25) 100 (8) 18 (75) (29) 305 528   297 559 

Unallocated income (expenses):               

   Other income             41 130 

   Share of income from investment in associated company           5 32 

   Amortisation of intangible assets             (15) (14) 

   Loss on disposal of property, plant and equipment           - (2) 

   Finance cost             (8) (35) 

   Corporate income tax             (19) (48) 

Net income for the period             301 622 

  



 

 

(Unaudited but reviewed) 
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 (Unit : Million Baht) 

 Consolidated financial statements 

 For the six-month periods ended 30 June 

 Thailand Asia America Europe Total Eliminated Total 

 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 

Revenue from external customers 5,326 8,830 2,023 1,995 2,382 1,968 2,691 3,177 12,422 15,970 - - 12,422 15,970 

Inter-segment revenues 2,815 1,573 110 6 42 35 2,217 2,810 5,184 4,424 (5,184) (4,424) - - 

Total revenues 8,141 10,403 2,133 2,001 2,424 2,003 4,908 5,987 17,606 20,394 (5,184) (4,424) 12,422 15,970 

Segment income (loss) 954 1,247 (22) 81 38 32 (180) (129) 790 1,231   779 1,305 

Unallocated income (expenses):               

   Other income             126 227 

   Share of income from investment in associated company           13 37 

   Amortisation of intangible assets             (29) (27) 

   Loss on disposal of property, plant and equipment            - (3) 

   Finance cost             (40) (63) 

   Corporate income tax             (37) (54) 

 Net income for the period             812 1,422 

Transfer prices between business segments are as set out in Note 2 to the financial statements. 
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19. Commitments and contingent liabilities 

19.1 Capital commitments and operating lease commitments 

19.1.1 As at 30 June 2009, the Company and its subsidiaries had significant capital 

commitments amounting to Baht 55.3 million and INR 5.6 million in respect of the 

purchase of machinery and equipment.  

19.1.2 As at 30 June 2009, the subsidiaries had significant operating lease commitments 

amounting to CHF 0.8 million, GBP 0.3 million, EUR 5.0 million and INR 103.1 

million. 

19.2 Guarantee obligations 

 As at 30 June 2009, the Company and its subsidiary companies had the following 

outstanding significant letters of guarantee required in the ordinary course of their 

businesses: 

19.2.1 Outstanding letters of guarantee totalling approximately Baht 767 million have been 

issued by banks to meet requirements of the Company (including a letter of 

guarantee for approximately Baht 740 million issued by a bank to meet obligations of 

the Company to the Revenue Department in relation to the tax assessment 

mentioned in note 19.3.1 to the financial statements), and outstanding letters of 

guarantee for totals of approximately INR 301 million, USD 0.6 million and EUR 0.5 

million have been issued by banks to meet requirements of the subsidiary 

companies. 

19.2.2 Outstanding letters of guarantee totalling approximately EUR 15 million and USD 86 

million issued by the Company to meet requirements of its subsidiary companies. 

19.3 Tax assessment 

19.3.1 During the year 2006, the Company received a corporate income tax assessment 

letter from Revenue Department covering the years 1997-2000, assessing tax 

amounting to approximately Baht 740 million (including penalties and surcharges). 

The Company has submitted a letter appealing the assessment. In view of the 

independent legal counselor of the Company believes that no significant losses will 

be incurred by the Company. The Company therefore has not recorded provision for 

this tax assessment. 
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19.3.2 A foreign subsidiary was subjected to a duty inspection by the Customs Department 

of that country in relation to an export permit. The legal counselor of the subsidiary 

estimated the maximum assessment at not more than EUR 3.57 million. However, the 

subsidiary has not recorded a provision since there is still uncertainty as to such 

assessment of duty. 

19.3.3 Corporate income tax assessment of approximately INR 79 million was made against 

an overseas subsidiary, covering the years 2004 - 2006. The subsidiary has 

submitted a letter appealing the assessment and the management of the Company 

and the subsidiary believe that no significant losses will be incurred. The subsidiary 

therefore has not recorded provision for this tax assessment. 

19.4 Litigation 

 As at 30 June 2009, two lawsuits had been filed against an overseas subsidiary company, 

claiming a totaling of INR 6 million. The case is currently being heard by the Court. However, 

the management of the Company and the subsidiary believe that no significant damage will 

be suffered by the Company and its subsidiary and no provision for the contingent liability 

has therefore been set aside in such accounts. 

20. Financial derivatives 

 As at 30 June 2009, outstanding significant balances of the Company and its subsidiaries’ 

financial assets and liabilities denominated in foreign currencies are as follows: 

Foreign currency 

Financial 

assets 

Financial 

liabilities 

Average exchange rate  as 

at 30 June 2009 

 (Million) (Million) (Baht per foreign currency) 

Brazil real 16 3 17.4477 

US dollar 73 46 34.0293 

Euro 15 3 48.0428 

New Taiwan dollar 86 0.2 1.0313 

Czech Koruna 59 0.1 1.8060 

Renminbi 26 - 4.9824 



(Unaudited but reviewed) 
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 As at 30 June 2009, the outstanding derivatives for managing the exposure to foreign 

currency risk are as follows: 

 Amount Forward rate Maturity date 

Forward contracts to “Sell”       

USD/THB USD 63.7 million 34.1100 - 36.1000 THB/USD July 2009 - October 2009 

USD/CHF USD 10.3 million 1.0645 - 1.0857 CHF/USD July 2009 

EUR/USD EUR 10.6 million 1.3768 - 1.4025 USD/EUR July 2009 

EUR/CHF EUR 8.8 million 1.5012 - 1.5143 CHF/EUR July 2009 

PLN/CHF PLN 2.4 million 2.9850 PLN/CHF July 2009 

CZK/EUR CZK 23.5 million 26.1250 CZK/EUR July 2009 

       

Forward contracts to “Buy”       

USD/RUB USD 1.3 million 31.4533 RUB/USD July 2009 

USD/TRY USD 2.5 million 1.5600 – 1.5805 TRY/USD July 2009 

USD/INR USD 17.2 million 47.4000 - 51.5500 INR/USD July 2009 - September 2009 

USD/BRL USD 3.9 million 1.9635 - 1.9989 BRL/USD July 2009 

21. Approval of interim financial statements  

 These interim financial statements were authorised for issue by the Company’s Board of 

Directors on 13 August 2009. 

 

 


