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DELTA ELECTRONIC GROUP

Delta Group Biodiversity Policy
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As an energy-saving solutions provider with core competencies in power electronics and automation, Delta's
business categories include Power Electronics, Automation, and Infrastructures. Delta is headquartered in
Taiwan, with operating sites all over the world, including mainland China, Japan, Singapore, Thailand,
the U.S., and Europe. The types of the sites include production plants, data centers, and office buildings.
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Living up to the mission "To provide innovative, clean and energy-efficient solutions for a better tomorrow" ,
Delta Electronics has formulated ESG strategies and policy guidelines and implemented management projects
through the ESG Committee; we report on the economic, environmental, social governance results to the
Board of Directors quarterly, with the Board serving as the highest supervisory body.
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Delta Electronics has focused on climate change and is committed to reducing the burden on the global
environment through our operations, product solutions, and value chains. With the continuous attention paid
to climate change since two decades ago, we have extended our focus to biodiversity. According to the
Convention on Biological Diversity (CBD), biodiversity refers to "the variability among living organisms from all
sources including, inter alia, terrestrial, marine and other aquatic ecosystems and the ecological complexes of

which they are part; this includes diversity within species, between species, and of ecosystems."
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This biodiversity policy applies to Delta Electronics and its subsidiaries, of which Delta holds more than 50%

on a global scale and has operational control, upstream suppliers and partners.
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Delta Group Biodiversity Policy aims to achieve no net deforestation, no net loss (NNL), and increase the net
positive impact (NPI) by 2050. We are committed to applying mitigation hierarchies, such as avoidance,
minimization, restoration, offset, and additional conservation actions, and engaging with stakeholders to fulfill

the principles and strategies below:
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1) We conduct biodiversity risk assessments regularly to identify and assess nature -related dependencies,

impacts, risks and opportunities in our own operations and value chains.

BM BT ERREDZRMRKTE NEEESEENEEEHNBRZKE.
e, Epiges

o a a { v o 4 a A
IdinmIdszifivanuiissdwanunanrnataneiinwiduwdszsn LﬁaiZHLLﬂZﬂizLN%ﬂﬁiWOWW LS
NANIENUABTIINTIR TINTINANTENY ANULFES LLEQXIE]ﬂ’]ﬁﬁLﬁﬁ?iﬂdﬁ’UﬁiiﬁJﬁﬂaluﬂﬁiﬁﬁLﬁ%\‘ﬂ% LR

ﬁaﬂsﬁqm@hmmml,aa

2) When establishing a new operating site, we avoid choosing an area that is internationally or nationally
defined as an important habitat, sensitive to biodiversity, or planned as a national nature reserve and
avoid the neighboring areas thereof, ecological corridors, or areas where hydrology and vegetation

conditions are connected or mutually influenced.
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3) We adopt best available construction methods with the lowest environmental impact and leverage

4)

5)

requirements of biodiversity measures and conditions (or equivalent criteria) in alignment with local green

building standards for new plants.
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According to the results of biodiversity risk assessments, we assess the potential loss of ecological values,
set measurable targets, take mitigation actions, and measure our performance to ensure no net loss (NNL)
in priority areas.
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We assess the association between major upstream activities and ecological impact in the life cycle of
products and services, develop circular economy, increase the percentage of recycled materials, and
alleviate the destruction of ecological habitats or deforestation caused by the extraction and transportation

of raw materials with high potential impact on biodiversity.
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6) To mitigate the impact of climate change on biodiversity, we shall conduct biodiversity due diligence prior
to purchasing or establishing self-generated renewable electricity. To minimize ecological impact due to
the use of renewable electricity, we shall monitor, identify, prioritize, and take in-situ or ex-situ restoration
actions.
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7) We comply with requirements of the law and establish a monitoring system internally to duly fulfill our
commitments; work with value chain partners to reduce risks and actively end all deforestation.
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8) We prioritize the nature climate solutions (NCS) that help to mitigate or adapt to climate change,
introduce practices to increase biodiversity, compensate with future 5 reforestation, and dedicate
ourselves to the long-term monitoring and maintenance of ecological indicators as per the ecological
characteristics at the operating sites and the neighboring areas, including terrestrial, freshwater, and

marine ecosystems.
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9) When promoting biodiversity issues, we continuously pay attention to international trends and consensus,
follow relevant frameworks and standards to establish a scientific foundation, and disclose our
performance.
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